Text of Statement on Nixon Home on Coast 


Spccla: to The New York Times 

WASH ’NGTON, May 25— 
Following ' is the text of a 
statemen : issued by the White 
House to lay on the financing 
of Presid >nt Nixon’s home in 
San Clerr ente, Calif.: 

A newspaper on the West 
Coast recently published a 
totally unfounded news ac- 
count co iceming the . funds 
with, which the President’s 
home in San Clemente was 
purchase) I. 

The Nxon’s purchase of 
their San Clement} home was 
.financed >ya combination of 
(proceeds from tie sale of 
i their Nev 1 York apartment, a 
mortgage executed by the 
Title Ins urance and * Trust 
Company and loans from a 
personal friend. There were 
absolute!; no ether outside 
. sources cf funds involved in 
the purcb asp .of tie home. 

. The at ached statement is 
a chrono bgical simmary of 
the trans; ictions involved. 
Statement on ] financing 

In July 1969, having sold 
their Nev ; York City apart- 
ment, tb 3 Nixons bought 
s their pre ;ent hone in San 
Clemente. The 5.9 acre home 
site that the Nixons wished 
to buy w ts part of a larger 
(26 acre) ract which the sell- 
ers insists d be soli as a sin- 
gle unit. It was the Nixon’s 
. intention to seek a compati- 
ble buyer for all but the 5.9 
acres on ' foidh this residence 
they wished to buy was lo- 
cated, ai d this was an- 
nounced it the time. 

The re ognized need for 
privacy a ad security for a 
President’s ; home necessitated 
the searcl : for a compatible 
buyer. It vas thought that at 
some futu -e date tae Richard 
Nixon For ndation might be a 
compatible i buyer cf the prop- 
1 erty if it n iet the meeds of the 


foundation as a possible site 
for a Presidential library. 

Prior to the closing of the 
sale in July of 1969, no com- 
patible buyer had: been found 
and, therefore, it was neces- 
sary for the Nixons to ac- 
quire, temporarily, the entire 
tract. To meet the larger 
down payment which this re- 
quired, foe Nixons received 
a loan from a personal Mend, 
Mr. Robert Abplanalp. This 
loan, and a subsequent loan 
from Mr. Abplanalp in 1970, 
were the only outside financ- 
ing used in the purchase of 
the property. 

The ; Title Insurance and 
Trust Company was appoint- 
ed as the trustee to buy the 
property and to hold formal 
title to it in order to facili- 
tate foe disposal of foe por- 
tion of foe property the Nix- 
ons did not plan on keeping 
for their own use. Under this 
arrangement foe portion of 
foe surrounding property 
which the Nixons did not 
intend to keep could later be 
sold to a compatible buyer 
without renegotiating foe 
mortgage. 

Balance of $l-Million 

On July 15, 1969, the trus- 
tee completed' foe purchase 
of the property for a total of 
$1.4-mflliio!n. The trustee paid 
$400.000 ca sh, f urpijshe d by 
ffie" "Mixons, and executed a 
mortgage to foe sellers for 
the balance. 

Under California law, the 
mortgage was secured only 
by the property and involved 
no further personal liability. 

In September, 1969, the 
Nixons directed foe Title In- 
surance and Trust Company 
— acting as their trustee — to 
acquire from S. H. Elmore 
for $100,000 an additional 
2.9 acres immediately adja- 
cent to the Cotton property 


to provide better access and 
privacy. The trustee acquired 
this property by paying $20,- 
000 in cash, furnished by the 
Nixons, and by executing a 
purchase money mortgage to 
the seller for the remaining 
$80,000. This mortgage and 
the mortgage on foe Cotton 
property are recorded in 
Orange County, Calif. 

Thus, foe total price of the 
entire property, consisting’ of 
the Cotton and Elmore tracts, 
was $1.5-milIion. In addition, 
the Nixons have spent, to 
date, $123,514 for improve- 
ments to the house and the 
5.9 acre home site. 

In order to provide tempo- 
rary financing to meet the 
objective of the purchases as 
previously explained, foe 
Nixons borrowed a total of 
$625,600 from Mr. Abpia- 
nalp, and gave Mr. Abplanalp 
their personal promissory 
notes bearing interest at 8 

DPT CPTlt 

On Dec. 15, 1970, the Nix- 
ons carried out their plan to 
sell the property they did not 
want. It was purchased by 
an investment company set 
up by Mr. Abplanalp for the 
purpose of acquiring and 
holding this land. The price 
as $049.000 which' was paid 
as rollaws: The cancellation 
of the outstanding loans 
from Mr. Abplanalp (with 
the exception of acq roed in- 
terest) totaling SfSSoCw; the 
assumption of the mortgage 
on the Elmore property, 
which at that time amount- 
ed to $64,000; and the as- 
sumption of $560,000 of the 
$900,000 remaining mortgage 
on the Cotton property. This 
left the Nixons responsible 
for only that portion of the 
mortgage covering this 5.9 
acres in accordance with 
their original intent. This 


sale was accomplished by 
executing an assignment of 
an interest in the trust and 
deliving it to the trustee, 
the Title Insurance and Trust 
Company. 

Therefore, the total cost of 
the San Clemente property, 
and the investment of the 
Nixons is as follows: 

Cotton property.$l,400,000 
Elmore property 100,000 
Improvements to date by 
the Nixons . . 123,514 


Total cost $1,623,514 


Less; purchase price of 
surrounding land as 
described above > 

$1,249,000 


Net investment by the 
President (5.9 acre home- 
site area) . . .$ 374,514 


KEY BISCAYNE PROPERTY 

As previous announced, the ; 
Nixons own the houses at 
516 and 500 Bay Lane in 
Key Biscayne. Mr. C. G. . 
Rebozo has owned and oc- 
cupied the residence at 450 
Bay Lane for many years. 

In order to provide Presi- 
dential support such as of- 
fice spoce, communications 
and security, the Government 
Services Administration 
leases the two other houses 
in the compound, foe house 
at 478 Bay Lane which is 
owned by Mr. and Mrs. Rob- 
ert H. Abplanalp and the 
house at 468 Bay Lane which 
is owned by Mr. Edwin H. 
Underwood. Mr. Underwood 
is trustee for the Indiana Na- 
tional Bank of Indianapolis 
which in tum is trustee for 
th family of A. Edward 
Campbell, the former owner. 

The ownership of these 
properties and the mortgages 
on them are a matter of pub- 
lic record. 
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